Conqress of the United States

Wasbington, BE 20515

January 30, 2003

The Honorable George W. Bush
President of the United States

1600 Pennsylvania Avenue, N.W.
Washington, DC 20500

Dear President Bush:

We are writing to strongly urge you to withdraw proposed Treasury Department
regulations regarding cash balance pension plans and to issue new regulations that will
prohibit profitable companies from reducing the pension benefits of existing employees
or retirees by converting to age-discriminatory cash balance plans. (Federal Register
December 11, 2002, Internal Revenue Service, 26 CFR Part 1, REG-209500-86, REG-
164464-02, RIN 1545-BA10,1545-BB79.)

According to the General Accounting Office, annual pension benefits of older
employees can drop by as much as 50 percent after a company converts from a traditional
defined benefit plan to a cash balance plan. Large companies favor the conversion
~ because they can save hundreds of millions of dollars a year in pension costs. Delta
Airlines, for example, recently announced it would save $500 million per year by
switching to a cash balance plan. In the late 1990s, IBM mitially estimated it would save
$200 million per year by switching to a cash balance plan. IBM, A T&T, and Verizon
are among the 300 to 700 large companies that have already converted to a cash balance
pension plan. An additional 300 companies had been waiting for IRS approval of their
conversion plans even before the regulatory change was announced. Thousands of
companies employing millions of people would be eligible to convert their pension plans
under the proposed regulations.

Switching to a cash balance plan in mid-stream has the greatest negative effect on
older employees who have worked for many years with one company and plan to
continue to work for additional years for the same employer.

As you know, in September 1999, the IRS issued a moratorium on issuing letters
of approval to companies for pension plan conversions because of age discrimination
concerns. There are over 800 age discrimination complaints currently pending before the
EEOC based on cash balance conversions. The 1999 moratorium has nearly stopped the
flow of companies converting to cash balance plans. :

The recently proposed regulations would create an incentive for thousands of

companies to convert to cash balance plans by providing legal protection against claims
of age bias by older employees. The regulations would result in millions of older
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| employees losing a significant portion of the annual pension they had been promised by
their employer and had come to rely upon as part of their retirement planning.

We urge you to direct the Treasury Department to immediately withdraw these
proposed regulations and instead issue regulations that provide for the protection of older
employees’ pensions.

At a time when millions of employees are still reeling from significant losses to
their 401(k) retirement plans because of corporate scandals and the ongoing weakness in
the stock market, we believe these regulations represent another serious blow to the
retirement security of hard working Americans who have played by the rules in their
companies only to see the rules of the game for rank and file employees change midway
through their careers.

Re-opening the floodgates for cash balance conversions will destroy what is left
of our private pension retirement system. This is a devastating step that your
Administration need not and should not allow.

We deeply appreciate your attention to the concerns that we are expressing on
behaif of the millions of employees who will depend on their pensions for a secure
retirement. We look forward to working with you to protect the pension security of
America’s workers.

Sincerely,

George Miller ' Tom Harkin
Member of Congress Member of Congress United States Senator

Bafbara Boxer  / T /zﬁ Daschle Nancy Pelosi l
United States Senator Cy/;t;tes Senator Member of Congress

Edward Kennedy Paul Sarbanes Carl Levin
United States Senator United States Senator ed States Senator

RNy

Christopher Dodd Charles Schumer Pfanne Feinstein
United States Senator United States Sen United States Senator




@%

/Jon Corzme

O\t fpe

United States nited States Sgnato
Mark Dayton Patrick Leahy
United States Senator United States Senator

Bobecw 2. W’ 2 Y OE{,:E,4¢
Barbara Mikulski1 Russell Feingold

United States Senator United States Senator

Flleylodty o Moo 25

United States Senator Member of Congress

0 e (U (e / el
John McHugh John Dingell
ember of Congress Member of Congress

/3 ansrrand

Barney Frank ¥

Member of Congress - Member of Congress
A

Tom Lantos Paul Kanj orsk1

Member of Congress Member of Congress

Lloyd Doggett Robert Andrews

Member of Congress Member of Congress




M"“‘"b au,\ﬂ -

Jane Harman Cavid Price
NknﬂmrofConge&; Member of Congress
Gene Green Lucille Roybal%llard
Member of Congress Member of Congress

Rcdney AlexarMer
Member of Congress

74«»-»@7’«%&” .

David Scott Ike Skelton
Member of Congpess

Member @f Congress

Ed Pastor Adam Smith
Member of Congress der of Congress
7 9
Gil Gutknecht Ror Kind
Member of Congress Member of Congress
L\ WM
Janfés T. Walsh Nick Ldufson

Menber of Congress Member of Cond ess

Ja nslee Skerwood Boehlert
Member of Congress Member of Congress




RalEC

Rahm Emanuel
Member of Congress

Solomon Ortiz
Member of Congress

eeks
Member of Congress

@@?@-W@w

Steve Israel
Member of Congress

Steny

£
oyer
{jzzi;zj/ Congress

£

A"

Artur Davis
Member of Congress

-

v

Mike Thompson
r of Congress

Congress

Kendrick Meek

Member of Cong ess

&b btherldge

Member of Congress

Ruben Hinojosa
Member of Congress

Vol A1,

Brad Miller
Member of Congress

/’A/JAA/Q,M/

Dutch C.A. Ruppersberger
Member of Congress




W /4
& -~
Anibal Acevedo-Vila Adam Schiff
Member of Congress Member of Congress

e Pt i

gﬁﬂd.gr_l,kvin Michael Honda

Member of Congress Member of Congress
Melvin L. Watt Lincoln Davis
Member of Congress Member of Congress

Marion B¥rry J¥m Cooper
Member of Congreps Member of Congress

finiCongee
]

Jr.
Member of Congress Member of Cppgress 6

V—
Chris Bell Dennis A. Cardoza
Member of Congress Member of Congress

Tck 3.7 Rahall, II
Member of Congress

Wtk al R PILG fFrolomat 2. Sopborirl—

Michael R. McNulty Ri;gard geggiri;s
Member of Congress Member o g




2z i j{mﬂﬂﬂa

Tlmothy BlShOp n McCart}s/
Member of Congress Member of Congress
Radl Grij alva

Member of Congress Member of Congr
Ciro Rodriguez Bart Gordon
Member of Congress Member of Congress
Mike Ross ohn Spratt

Member of Congress Member of Congress

Robert Menendez
Member of Congress

Denise Majette Maxine Waters
Member of Congre Member of Congress
ﬁ}é ==
Nita Lowey
Member of Congress
2

Virgil¥ Goode, Jr.
Member of Congress

Merm fer of Congress

KoeffeSt—

José.pl’x Hoeffeﬂu

Member of Congress

Charles Gonzz
Member of Cokg




Tom Udall
Member of Congress

b A

Thomas Allen
Member of Congress

Member of Congress

2 St

Robert Brady, 4
Member of Congress

Davis
Member of Congress

Member

Congress

il ..

n-Lee
Member of Congress

Bobby Rush

' p\.,
Trhothy Ryan
Member of Congress

LU [ammings

Eljjah Cummings
Member of Congress

Norman Dicks
Member of Congress

1€ Bernice Jo
Member of Congress

e

Linda Sanchez
Member, of Congress




T ot LV & D

Tim Holden Diane Watson
Member of Congress Member of Congress
Carolyn Maloney Lane Evans
Member of Congress - Member of Congress
Jesse Jackson, Jr. Robert Wexler "
Member of Congress : Member of Congress
J Tolp—
i ) /W]
ony Weiner etty Collum
Member of Congress Member of Congress
William Lipinski

Member of Congrej; Member®f Congress
:: ;I;);a Eshoo Steven Rothman
Member of Congress Member of Congress

M Nyd' Velagquez

Darlene Hoole

Member of Congress
W acton 8-t /émc
Martin Olav Sabo Gene Tayl

Member of Congress Member Congress




Pl Ll — JCaney K Porr

Ted Strickland Danny Davis

Member of Congress Member of Cohgress
Loretta Sanchez C\crka.Eattah A
Member of Congress Member of Congress

race Napolitano

ember of Congress

W

Bart Stupak
Member of Congress Member of Congress
Ellen Tauscher Chris Van Hollen
Member of Congress Member of Congress

WQ

Edward Markey
Member of Congress

Collin Peterson

Member of Congress Member of Congress
WY D s L2~
Michael Capu Diana DeGette

Member of Congress Member of Congress




Jerrold Nadler Bill Pascrell A *
Member of Congress Member of Congress

Albert Russell W,

Member of C Ss

Member of Congress S

o
sy £ lelirnmmmr—. Conclon Me
Gary Sdkerman Carolyn McCUhy
Member of Congress Member of Congress

era eczka Johp Murtha
*Member of Congress ember of Congress
Donald Payne MclIntosh Sléughter
Member of Congress Member of Congress

hn Conyers
ember of Congress

/f ammy Ba]dwin o
Member of Congress

san Davis ei¥ Abercrombie
Member of Congress Member of Congress
Mike McIntyre Fortney Pete Stark

Member of Congress Member of Congress




Pl X dl; B Ftr

Hilda Solis Bob Filner

Member of Congress Member of Congress

Alcee Hastings ohn Tierney U

Member of Congre Member of Congress
g)ﬂébu—uf' Q“""\‘ .

Jose Serrano ¥mes Langevin v

Member of Congress Member of Congress

Earl Blumenauer

Member of Congress Member of Congress
e
/Iﬁanita Millender-McDonald Barbara Lee

Member of Congress Member of Congress

Lynn Woolsey RobertBcott\_/

Member of Congress Member of Congress

Rush Holt es McGovern

Member of Congress Member of Congress

e b itre Ol W L
Stephanie Tubbs Jorfes Jo%t)lver

Member of Congress Memper of Congress

L) Comerair_




s Coee i

Lois Capps
Member of Congress

Corrine Brown
Member of Congress

falik ITH

Patrick Kennedy
Member of Congress

Edolphus Towns
Member of Congress

Eliot Engel %

Member of Congress

William Lacy E?y %

Member of Congress

Sam Farr
Member of Congress

Dale Kildee
Member of Congress

SR bt

William Delahunt
Member of Congress

Cle (Saan

Jof Baca
Member of Congress

Al e

Silvestre Reyes
Member of Congress

Member of Congfess

" M/W M&u@

Caro Kﬂpatn

Member of Congress

Luis Gutierrez
Member of Congres

O

é{ice Schakowsky
ember of Congress

Sherrod Brown
Member of Congress




Howard Berman Bennie Thompson ;

Member of Congress Member of Congress
Julia Carson ~ "Mark Udall
- Member of Congress Member of Congress
Rosa DeL /Pfter DeFazio ::
Member of Congress Member of Congress
Cos )
W\ S A7
Martin Frost Marcy Kapt
Member of Congress Member of Ctngress
LIS
Wi - RN M
Dennis Kucinich My wens
Member of Congress ber of Congress
Peter Deutsch Eleanor Holmes Norton
Member of Congress Member of Congress
N ¥/
¥
es Oberstar ith McDermott
ember of Congress ember of Congress

ick Larsen onna Christensen

Member of Congress Member of Congress




QM/?««M

/John D. Rockefeller 1'v
United States Senator

wehSalsl

ack Reed
United States Senator

W 7

Daniel Akaka
United States Senator

Prerc R Lot

rank Lautenberg
United States Senato

Christopher ‘Smith
Member of Congress

Alan Mollohan
Member of Congress

Bill Nelson
United States Senator

4

Toos

A

Maria Cantwell
Unit States EPr

Harry Reid
United States Senator

b B

Rlchard Durbin

Daniel Irnpuye
United S#ktes Senator
EG Case

Member of Congress




